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emissions disclosure to investors

Sustainability has clearly become a mainstream business imperative.
Firms that do not publicly publish Greenhouse Gas (GHG) emissions
are increasingly viewed as laggards in their industry and large
companies like Walmart and Marks & Spencer are requesting
environmental data from their suppliers. Despite recent
controversies regarding the underlying science of climate change,
investor and regulator interest in climate change risk continues
unabated. Investors have supported the Carbon Disclosure Project
(CDP) for several years and investor advocate groups like Ceres have
reqularly called for additional disclosure of climate risk. Currently
over 2,500 companies report GHG emissions data to the CDP and this
information is distributed on Bloomberg Terminals and Google
Finance to investors. Carbon performance benchmarking and indices
have become commonplace within the investment community, most
notably with the Dow Jones Sustainability Index and FTSE4Good.

The United States Security Exchange Commission (SEC) has issued
guidance for disclosure of climate risks in financial reports submitted
to the U.S. Government. This is the first time the SEC has pushed for
climate risk disclosure and is an important milestone. This guidance
together with regulations, such as the EU ETS and the UK’s CRC
Energy Efficiency Scheme, and the growth of the international carbon
market expands the importance of good data collection and
disclosure.

While disclosure of climate risk and GHG emissions has become more
prevalent, the current quality of this information varies tremendously.
The GHG Protocol is the most common approach for emissions
reporting, but it is not intended to provide strict guidance and nor
does it cover climate adaptation risks. Unlike financial data, firms
have extremely wide latitude in terms of what type of
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+ Ensure your CFO is well aware of the changing nature of climate
risk disclosure, especially the recent SEC announcement and how
GHG emissions information is reported on Bloomberg terminals to
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